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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

2. Claims 1-27, are rejected under 35 U.S.C. 102(b) as being anticipated by Tom 
U.S Patent 5, 696, 907). 

As per claim 1 f Tom discloses a method of pricing a financial product, the 
method comprising: 
receiving application data; 

selecting a price for said financial product(see column 3 lines 39-67 and column 4-6 
lines 1-67 and column 7 lines 1-44) calculating, based at least in part on said 
application data, expected cash flow data; 

calculating, based at least in part on said expected cash flow data and 

said price, a potential return on investment (ROI) for said application; and approving 

said application with said price if said potential ROI is within a target ROI. (Note 

abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 

1-67). 

As per claim 2, Tom discloses wherein said application data includes at least 
one of: applicant information, collateral information, and payment information, (see 
column 8-10 lines 1-67 and column 3 lines 39-67 and column 4-6 lines 1-67 and 
column 7 lines 1-44). 

As per claim 3, Tom discloses further comprising: 
repeating said selecting a price, calculating expected cash flow data, and 
calculating a potential ROI if said potential ROI is not within said target ROI. (see 
column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-44). 

As per claim 4, Tom discloses wherein said selecting a price further comprises 
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increasing said price by an increment, (see column 8-10 lines 1-67 and column 3 lines 
39-67 and column 4-6 lines 1-67 and column 7 lines 1-44). 

As per claim 5, Tom discloses wherein said price is an annual percentage rate 
(APR) and wherein said increment is 0.25. (see column 8-10 lines 1-67 and column 3 
lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-44). 

As per claim 6, Tom discloses wherein said selecting a price further comprises 
decreasing said price by an increment, (see column 8-10 lines 1-67 and column 3 
lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-44). 

As per claim 7, Tom discloses wherein said price is an initial price, and wherein 
said price is an annual percentage rate (APR), and said initial price is selected below 
a current market APR. (see column 8-10 lines 1-67 and column 3 lines 39-67 and 
column 4-6 lines 1-67 and column 7 lines 1-44). 

As per claim 8, Tom discloses further comprising calculating expected loss data, 
wherein said calculating comprises: 

executing an account level loss forecast model(see column 8-10 lines 1-67 and 
column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-44). 
executing a termination event model; and 

calculating an expected loss in response to the execution of the account 

level loss forecast model and the execution of the termination event model. (Note 

abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 

1-67). 

As per claim 9, Tom discloses wherein said executing an account level loss 
forecast model further comprises: 

calculating a future value for an item of collateral associated with said application, 
(see column 8-10 lines 1-67 and column 3 lines 39-67 and column 4-6 lines 1-67 and 
column 7 lines 1-44). 

As per claim 10, Tom discloses wherein said calculating expected loss data 
further comprises: 

executing a risk model to compute a credit risk(Note abstract and see column 3 lines 
39-67 and colump 4-6 lines 1-67 and column 7 lines 1-67) and generating probabilities 
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of one or more termination events occurring before expiration of said financial product 
to form one or more termination scenarios. (Note abstract and see column 3 lines 39- 
67 and column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 1 1 , Tom discloses wherein said calculating a potential ROI further 
comprises: 

forecasting, based at least on said price, the severity of loss of said 
termination scenarios to form one or more loss scenarios(see column 3 lines 39-67 
and column 4-6 lines 1-67 and column 7 lines 1-67) calculating net income and 
annualized net investment for said loss scenarios; and 

determining a potential R01 based on a ratio comprising said net income and said 
annualized net investment. (Note abstract and see column 3 lines 39-67 and column 
4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 12, Tom discloses wherein said generating probabilities further 
comprises: 

generating probabilities of said termination events occurring in relation to a plurality of 
payment times, (see column 8-10 lines 1-67 and column 3 lines 39-67 and column 4-6 
lines 1-67 and column 7 lines 1-44). 

As per claim 13, Tom discloses wherein said forecasting the severity of loss 
further comprises: 

forecasting the severity of loss of said termination scenarios for at least a 4plurality of 
payment times, (see column 8-10 lines 1-67 and column 3 lines 39-67 and column 4-6 
lines 1-67 and column 7 lines 1-44). 

As per claim 14, Tom discloses wherein said financial product requires an item of 
collateral and wherein said forecasting comprises: 

forecasting a current balance on book; forecasting a market value of said collateral; and 
calculating a difference between said current balance on book and said 6market value 
* of said collateral. (Note abstract and see column 3 lines 39-67 and column 4-6 lines 1- 
67 and column 7 lines 1-67). 

As per claim 15, Tom discloses wherein said forecasting a market value is 
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performed using at least one of: Winter's multiplicative time series estimation(see 
column 8-10 lines 1-67 and column 3 lines 39-67 and column 4-6 lines 1-67 and 
column 7 lines 1-44) Or an exponential decay between a manufacturer suggested retail 
price of said collateral and a residual value of said collateral at the expiration. (Note 
abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 
1-67). 

As per claim 16, Tom discloses wherein said financial product is a lease. (Note 
abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 
1-67). 

As per claim 17, Tom discloses wherein said termination events comprise at least 
one of: repossession with delinquencies, early payoff, insurance loss, and 
repossession without delinquencies. (Note abstract and see column 3 lines 39-67 and 
column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 1 8, Tom discloses wherein said financial product is a loan. 

As per claim 19, Tom discloses wherein said termination events comprise at least 
one of: repossession, non-collateralized loss and early payoff. (Note abstract and see 
column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 20, Tom discloses a computer-readable medium bearing a computer 
program containing instruction steps such that upon installation of said computer 
program in a general purpose computer, the computer is capable of performing the 
method of claim 1 . (Note abstract and see column 3 lines 39-67 and column 4-6 lines 
1-67 and column 7 lines 1-67). 

As per claim 21 , Tom discloses a method of pricing a financial product, the method 
comprising: 

receiving application data; 

selecting an initial price for said financial product; 

calculating, based at least in part on said application data, expected loss data(see 
column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-44) 
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calculating (Note abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and 

column 7 lines 1-67) based at least in part on said expected loss data and said initial 

price, a potential return on investment (ROI) for said application; 

selecting a revised price for said financial product if said potential ROI based on said 

initial price is outside a target R01(see column 3 lines 39-67 and column 4-6 lines 1-67 

and column 7 lines 1-67) calculating, based at least in part on said expected loss data 

and said revised price, a revised potential ROI for said application; and 

approving said application if said revised potential ROI for said application is within a 

target ROI. (Note abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 

and column 7 lines 1-67). 

As per claim 22, Tom discloses an apparatus for pricing a financial product, the 
apparatus comprising: a processor; . 

a communication device, coupled to said processor, receiving application data from at 
least a first user device; and 

a storage device in communication. with said processor and storing 

instructions adapted to be executed by said processor to: 

select a price for said financial product; calculate, based at least in 

part on said application data, expected loss data(see column 3 lines 39-67 and column 

4-6 lines 1-67 and column 7 lines 1-67) calculate, based at least in part on said 

expected loss data and said price, a potential return on investment (ROI) for said 

application; and approve said application with said price if said potential ROI is within a 

target ROI(Note abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and 

column 7 lines 1-67). 

As per claim 23, Tom discloses wherein said storage device further storing 
instructions adapted to be executed by said processor to: 
select an updated price for said financial product if said potential ROI is 
not within a target ROI based on said initial price(Note abstract and see column 3 lines 
39-67 and column 4-6 lines 1-67 and column 7 lines 1-67) calculate an updated 
potential ROI for said application(see column 3 lines 39-67 and column 4-6 lines 1-67 
and column 7 lines 1-67) and approve said application with said updated price if said 
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updated potential ROI is within said target ROI. (Note abstract and see column 3 lines 
39-67 and column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 24, Tom discloses a system for pricing a financial product, 
comprising: 

at least a first user device having a processor, a communication device, coupled to said 
processor, configured to send and receive data over a network(see column 3 lines 39- 
67 and column 4-6 lines 1-67 and column 7 lines 1-67) and a storage device in 
communication with said processor and storing instructions adapted to be executed by 
said processor to receive application data(see column 3 lines 39-67 and column 4-6 
lines 1-67 and column 7 lines 1-67) and forward said application data to an at least first 
lender device said at least first lender device having a second processor, a second 
communication device, coupled to said second processor, configured to send and 
receive data over said network and to receive said application data; 
and a second storage device in communication with said second processor and storing 
instructions adapted to be executed by said second processor to ,select a price for said 
financial product (see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 
lines 1-67) 

calculate, based at least in part on said application data, expected loss data; 
calculate, based at least in part on said expected loss data and said price, a potential 
return on investment (ROI) or said application; and 

approve said application with said price if said potential ROI is within a target ROI. 
(Note abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 
lines 1-67). 

As per claim 25, Tom discloses wherein said second storage device further 
storing instructions adapted to be executed by said second processor to forward 
application approval data to said at least first device, (see column 3 lines 39-67 and 
column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 26, Tom discloses a computer program product in a computer 
readable medium for pricing a financial product, comprising: 
first instructions for receiving application data; 
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second instructions for selecting an initial price for said financial product(Note abstract 
and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-67) 
third instructions for calculating, based at least in part on said application data, 
expected loss data (see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 
lines 1-67) fourth instructions for calculating, based at least in part on said expected 
loss data and said initial price, a potential return on investment (ROI) for said 
application (see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1- 
67) fifth instructions for selecting a revised price for said financial product if 
said potential ROI based on said initial price is outside a target ROI; 
sixth instructions for calculating, based at least in part on said expected 
loss data and said revised price(Note abstract and see column 3 lines 39-67 and 
column 4-6 lines 1-67 and column 7 lines 1-67) a revised potential ROI for said 
application; and seventh instructions for approving said application if said revised 
potential ROI for said application is within a target ROI. (Note abstract and see column 
3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-67). 

As per claim 27, Tom discloses a device for pricing a financial product, the device 
comprising: 

means for receiving application data; 

means for selecting a price for said financial product; 

means for calculating, based at least in part on said application data, expected loss 
data(see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 lines 1-67). 
means for calculating, based at least in part on said expected loss data 
and said price, a potential return on investment (ROI) for said application; and means 
for approving said application with said price if said potential ROI is within a target ROI. 
(Note abstract and see column 3 lines 39-67 and column 4-6 lines 1-67 and column 7 
lines 1-67). 

Conclusion 

3. The prior art of record and not relied upon is considered pertinent to 
Applicants disclosure. 

Kolling et al (US Patent 5920847) teaches electronic bill pay system. 
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Silverman (US 6,252,869 Patent) teaches data network security system and 
method. 

Lawlor (US Patent 5,220,501 ) teaches method and system for remote delivery of 

retail banking services. 
4. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703- 
305-1874. The examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 
for the organization where this application or proceeding is assigned are 703-305-0040 
for regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the receptionist whose telephone number is 703-305- 
3900. 



CG 




July 29, 2005 



pRto^ EXAMINER 



